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Disclaimer

The content provided in this book, including all text, questions, and
answers, is for educational purposes only and is not intended to be a
substitute for professional advice. While every effort has been made
to ensure the accuracy and completeness of the information contained
herein, the author and publisher make no guarantee and accept no
responsibility or liability for any errors, omissions, or inaccuracies.

This book is not an official guide to the Federal-Decree-Law-No.-47-
0f-2022 or any other laws, regulations, Cabinet Decisions,
Ministerial Decisions, or guides issued by the Federal Tax Authority
or other governmental bodies of the United Arab Emirates. The
scenarios and questions are hypothetical and are intended solely to
provide a general understanding of various aspects of UAE corporate
tax law for educational purposes.

Readers are strongly advised to refer to the actual texts of the
Federal-Decree-Law-No.-47-0f-2022, related Cabinet and
Ministerial Decisions, and guides issued by the Federal Tax Authority
for accurate and detailed information. For specific tax advice or
assistance with tax planning, compliance, or other tax-related
matters, readers should consult a qualified tax professional or legal
advisor.
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Forward to the Book

Welcome to UAE corporate Tax Questions challenge, a
comprehensive and insightful exploration of the United Arab
Emirates' Federal-Decree-Law-No.-47-0f-2022 and related tax laws,
decisions, and guidelines. This book is crafted with the objective of
distilling over 1500 pages of complex legal content into an accessible
and engaging format for readers seeking a deeper understanding of
UAE corporate tax law.

Objective and Reading Value:

The primary objective of this book is to provide an educational
resource that simplifies the intricate details of UAE tax legislation. It
is designed to cater to a wide range of readers, from students and
professionals in the field of finance and law to business owners and
individuals interested in the nuances of UAE tax regulations. By
transforming the extensive legal text into a series of scenario-based
questions and answers, this book offers a unique and practical
approach to learning.

Benefits and Uniqueness:



One of the key benefits of this book is its ability to make complex
legal concepts accessible. The scenario-based format not only aids in
understanding but also in retaining crucial information. Each question
is carefully crafted to highlight important aspects of the law, ensuring
that readers gain a well-rounded grasp of the subject matter.

The uniqueness of this book lies in its comprehensive coverage and
logical flow. By condensing a vast amount of information into concise
questions and answers, it provides a clear and systematic
understanding of each topic. This format is particularly beneficial for
those preparing for exams or professionals needing a quick reference
guide.

Coverage and Logical Flow:

The book's coverage is extensive, encompassing various aspects of
the Federal-Decree-Law-No.-47-0f-2022, Cabinet Decisions,
Ministerial Decisions, and Federal Tax Authority guides. Each section
is thoughtfully organized to ensure a logical flow, making it easy for
readers to navigate through different topics. The questions progress
from basic concepts to more complex scenarios, providing a gradual
learning curve.

In keeping with feedback and changing legal landscape, some
questions have been deliberately omitted in between the flow.

In conclusion, the book is more than just an educational tool; it is a
comprehensive guide that offers practical insights into UAE tax law.
Its unique approach and thorough coverage make it an invaluable
resource for anyone looking to deepen their understanding of this
important subject.



How to Best Read and Benefit from This Book
Dear Reader,

To derive the maximum benefit from this book, it is essential to
approach it with a strategy that aligns with its structure and intent.
The questions within are grouped in batches of five or ten, followed
by answers accompanied by detailed rationales. This format is
designed to provoke critical thinking and to encourage a step-by-step
learning process.

1. Sequential Reading:



Start from the beginning and progress through the book in order. The
questions are structured to build upon each other, with earlier
sections laying the foundation for understanding more complex topics
discussed in later sections.

2. Active Engagement:

Before looking at the answers, try to answer the questions yourself.
This active engagement will help reinforce your learning and identify
areas where you may need further clarification or study.

3. Take Notes:

Keep a notebook or digital document handy to jot down key points,
personal interpretations, and any questions that arise. Writing down
information can significantly improve retention and understanding.

4. Utilize the Scenarios:

The scenario-based questions are designed to provide practical
insights into how the law is applied in real-world situations. Pay close
attention to these scenarios, as they can help you understand the
practical implications of the legal text.

5. Regular Review:

Periodically review previous sections to reinforce your learning.
Regular revision can help solidify your understanding and recall of
the material.

6. Cross-Reference with Official Documents:

Where possible, cross-reference the questions and answers with the
actual legal texts and official guides. This practice will deepen your
understanding and familiarize you with the source material.



7. Discussion and Collaboration:

Discussing the content with peers, colleagues, or in study groups can
provide new perspectives and enhance comprehension. Collaboration
often leads to a more enriched learning experience.

8. Practical Application:

Consider how the concepts and rules might apply in your professional
or personal context. Applying knowledge to hypothetical or real
scenarios can make the learning process more relevant and engaging.

9. Stay Updated:

Tax laws and regulations can evolve. Stay informed about any updates
or changes to the UAE's tax laws to ensure your knowledge remains
current.

10. Seek Professional Advice:

Remember; this book is for educational purposes. For specific cases
or complex tax matters, consult with a qualified tax professional.

By following these guidelines, you will be well-equipped to navigate
through the complexities of UAE tax law and gain the most from
[Book Title]. Whether you are a student, a professional, or simply
someone interested in tax law, this book is a valuable resource in your
educational journey.

Happy reading and learning!

Dilip Jain Dilipjainbooks@gmail.com
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THE UAE CORPORATE TAX LAW FRAMEWORK

Decree Law and Explanatory Guide

1. Federal-Decree-Law-No.-47-0f-2022

2. Explanatory-Guide-on-Federal-Decree-Law-No.47-of-
2022-on-the-Taxation-of-Corporations-and-Businesses

Cabinet Decision References for UAE Corporate Tax Law:

Decision Number

Reference Topic

Brief Description

Cabinet  Decision
No. 37 of 2023

Qualifying
Public  Benefit
Entities (QPBES)

Defines the criteria  for
identifying organizations eligible
for certain corporate tax benefits
under the law.

Cabinet  Decision
No. 49 of 2023

Categories of
Businesses
Subject to Tax

Specifies the categories of
businesses and business activities




conducted by residents and non-
residents subject to corporate tax.

Cabinet  Decision
No. 116 of 2022

Annual
Taxable
Threshold

Income

Determines the annual taxable
income thresholds at which the
corporate tax rate applies.

Cabinet  Decision
No. 56 of 2023

Non-Resident
Nexus
Determination

Explains  the rules for
establishing a taxable presence
(nexus) in the UAE for non-
resident persons.

Cabinet  Decision
No. 74 of 2023

Tax
Procedures Law
Regulations

Provides the executive
regulations for implementing the
Federal Decree-Law No. 28 of
2023 (Tax Procedures Law).

Cabinet  Decision

Administrative

Defines the administrative
penalties for various violations

No. 75 of 2023 Penalties related to the corporate tax law.
Qualifyin Sets the conditions  for
Cabinet  Decision Investment g determining which investment
No. 81 of 2023 funds qualify for  specific
Funds .
corporate tax benefits.
Ministerial Decision References for UAE Corporate Tax Law:
Decision Number Reference Topic Brief Description
Ministerial Decision Defines conditions
Tax Residency determining tax residency of

No. 27 of 2023

natural persons in the UAE.

Ministerial Decision Tax Registration Specifies entities exempt from
No. 43 of 2023 Exemption corporate tax registration.
Ministerial Decision Government act-:-\:iet?ttess ofa I; g\t’:mﬁf:ﬁf entit
No. 68 of 2023 Entity Taxation . g y
as a single taxable person.
Ministerial Decision Small Business Provides tax relief measures for
No. 73 of 2023 Relief qualifying small businesses.




Define transfer pricing methods

Ministerial Decision Transfer  Pricing and documentation requirements
No. 82 & 830f2023 | Rules at
for related party transactions.
Ministerial Decision Permanent CIa_r|f|_es the  criteria for
establishing a permanent

No. 97 of 2023

Establishment

establishment in the UAE.

Explains ~ procedures  for
Ministerial Decision Advance Pricing | obtaining advance pricing
No. 105 of 2023 Agreements agreements with the Federal Tax
Authority.
Ministerial Decision Accounting staggglrrc]jis agz%ptabr:]eetﬁ(;%c;untlfré%
No. 114 of 2023 Standards

corporate tax purposes.

Ministerial Decision
No. 115 of 2023

Pension Funds &
Taxation

Clarifies the tax treatment of
private pension and social security
funds.

Ministerial Decision
No. 116 of 2023

Participation
Exemption

Defines  the  participation
exemption rule for dividends and
capital gains received from
foreign entities.

Ministerial Decision

Transitional Rules

Provides options for adjusting
taxable income for certain assets

No. 120 of 2023 Adjustments and liabilities  during  the
transitional period.
Ministerial Decision Tax Group berl]Eé(f[i)tlslor}sfct)f:rerz]irnqultgnerrgj afr;dr
No. 125 of 2023 Formation g group

multiple entities.

Ministerial Decision
No. 126 of 2023

Interest Deduction
Limitation

Sets limitations on the
deductibility of certain interest
expenses.

Ministerial Decision
No. 127 of 2023

Unincorporated
Partnerships & Tax

Clarifies the tax treatment of
unincorporated partnerships,
foreign partnerships, and family
foundations.

Ministerial Decision
No. 132 of 2023

Transfers  within

Tax Groups

Defines tax implications of
asset transfers within a qualifying
tax group.




Ministerial Decision
No. 133 of 2023

Business
Restructuring Relief

Provides tax relief for certain
business restructuring activities.

Ministerial Decision
No. 134 of 2023

Determining
Taxable Income

Specifies general rules for
determining taxable income for
corporate tax purposes.

Ministerial Decision
No. 247 of 2023

Tax
Certificate

Residency

Explains procedures  for
obtaining a tax residency
certificate for international tax
treaty purposes.

Cabinet  Decision

Qualifying Income

Defines the income considered

Ministerial Decision
No. 265 of 2023

Excluded Activities
(Revised)

No. 100 of 2023 for Free Zone quallfyl_ng for the corporate tax
Persons exemption for free zone persons.
Qualifying & Updates the list of qualifying

and excluded activities for

corporate tax purposes.

Federal Decree-Law
No. 60 of 2023

Corporate Tax
Law Amendments

Amends certain provisions of
the original Corporate Tax Law
(Federal Decree-Law No. 47 of
2022).

Federal Tax authority:

Document Number or Title

Reference Topic

CT Registration
User Manual EN V4

Taxpayer

Instructions

for
registering for corporate tax

taxpayers

TRC _FTA Applicant  User | Instructions for applicants using

Manual ENG- v 0.3 the Tax Residency Certificate
system

CT Amend Registration | Guidance on amending

Taxpayer User Manual EN V4 | corporate  tax  registration
information

CT Edit Registration Taxpayer

Guidance on editing corporate

User Manual EN V4 tax registration information
TAXP006- Tax Procedures | Clarifications on tax procedures
Public Clarification for the public

FTA Decision No 5 0of 2023 Conditions for consolidating

corporate tax groups




FTA Decision No. 6 of 2023

Timelines for tax deregistration

FTA Decision No. 7 of 2023

Provisions for exemption from
corporate tax

CT Change Corporate Tax
Period Taxpayer Training
Manual EN

Instructions for changing a
corporate tax period

Small Business Relief Guide -
EN - 29 08 2023

Guide to small business tax relief
provisions

CT Registration of Juridical
Persons - EN - 31 08 2023

Guide to  corporate  tax
registration for legal entities

CT General Guide - EN - 10 09
2023

General guide to corporate tax in
the UAE

Taxable Non-Resident Person
-EN-08 102023

Guide to corporate tax for non-
resident persons

CT - Exempt Income -
Dividends and Participation
Exemption - 16 10 2023

Guide to exempt income from
dividends and participation
exemption

Transfer Pricing Guide - EN -
23102023

Guide to transfer pricing rules
for corporate tax

CT-FAQ

Frequently asked questions
about corporate tax

Introduction to Corporate Tax

Overview of corporate tax in the
UAE

Accounting Standards Guide -
06 11 2023

Guide to accounting standards
for corporate tax purposes

Taxation of Foreign Source
Income - EN - 16 11 2023

Guide to taxation of foreign-
source income

Taxation of natural persons -
25112023

Guide to  corporate  tax
implications for natural persons

Exempt Persons - Public
Benefit Entities Pension Funds
and Social Security Funds - 01
12 2023

Guide to tax exemptions for
qualifying entities




Extractive and Non-Extractive | Guide to corporate tax for
Natural Resource Business | extractive and non-extractive
Guide - 12 12 2023 natural resource businesses

121. What is the primary focus of Transfer Pricing?
a) Maximizing global profits

b) Pricing of transactions between related parties or connected
persons

¢) Reducing overall tax burden
d) Ensuring compliance with international trade laws

Correct Answer: b) Transfer Pricing focuses on the pricing of
transactions between related parties or connected persons.

122. Which international organization's guidelines are referenced in
the UAE Transfer Pricing Guide?

a) World Bank
b) International Monetary Fund (IMF)

¢) Organization for Economic Co-operation and Development
(OECD)

d) United Nations (UN)

Correct Answer: ¢) The OECD guidelines are referenced in the UAE
Transfer Pricing Guide.

123 What is the arm's length principle in Transfer Pricing?




a) Ensuring that transactions are taxed at the highest possible rate
b) Setting prices based on the most competitive market rates

c) Pricing transactions as if the parties were independent and
negotiating freely

d) Aligning transfer prices with the company's overall financial
strategy

Correct Answer: ¢) The arm's length principle involves pricing
transactions as if the parties were independent and negotiating
freely.

124.What is the purpose of maintaining Transfer Pricing
documentation?

a) To record all international transactions

b) To provide a clear understanding of the Taxable Person's Transfer
Pricing policies

¢) To calculate the exact tax payable
d) To monitor the financial performance of multinational enterprises

Correct Answer: b) The purpose of maintaining Transfer Pricing
documentation is to provide a clear understanding of the Taxable
Person's Transfer Pricing policies.

125. Which of the following is NOT a traditional transaction method
in Transfer Pricing?

a) Comparable Uncontrolled Price (CUP) Method

b) Resale Price Method (RPM)



c¢) Cost Plus Method (CPM)
d) Market Share Method

Correct Answer: d) The Market Share Method is not a traditional
transaction method in Transfer Pricing.

126. What is the significance of the arm's length price in Transfer
Pricing?

a) It determines the maximum allowable tax deduction
b) It is used to set the standard for related party transactions

¢) It represents the price that would be agreed upon by independent
parties

d) It is the benchmark for setting corporate tax rates

Correct Answer: ¢) The arm's length price represents the price that
would be agreed upon by independent parties.

127. What is the consequence of non-arm's length pricing of goods
transferred between related parties?

a) Immediate disqualification of tax benefits

b) Shifting profits between jurisdictions, potentially resulting in a
tax benefit

¢) A fixed penalty imposed by the tax authority
d) Mandatory revision of all related party transactions

Correct Answer: b) non-arm’s length pricing can lead to shifting
profits between jurisdictions, resulting in a tax benefit.



128. What is the Mutual Agreement Procedure (MAP) in the context
of Transfer Pricing?

a) A method to resolve disputes over transfer pricing adjustments
b) A procedure to agree on the market value of transactions

¢) A process to negotiate tax rates between countries

d) A system to approve transfer pricing methods

Correct Answer: a) The Mutual Agreement Procedure is a method to
resolve disputes over transfer pricing adjustments.

129. What is the role of comparability analysis in Transfer Pricing?
a) To compare the tax rates of different countries

b) To evaluate transfer prices against prices of independent parties in
comparable transactions

¢) To assess the profitability of related party transactions
d) To determine the market share of the companies involved

Correct Answer: b) Comparability analysis is used to evaluate
transfer prices against prices of independent parties in comparable
transactions.

130. Which document is required from businesses that are part of an
MNE Group with consolidated revenue over 3.15 billion AED?

a) A detailed tax return
b) A master file and local file

¢) A corporate tax compliance certificate



d) An international transaction report

Correct Answer: b) A master file and local file are required from
businesses that are part of an MNE Group with consolidated revenue
over 3.15 billion AED.

Question set 231-240

231: In a tax group, how is the tax liability determined if one member
entity incurs a loss while others make profits?

A. The loss offsets the group's overall taxable income.
B. Each entity's tax is calculated separately.

C. The loss is carried forward to the next tax period.
D. Losses are disregarded in a tax group.

232: What is the role of the Authority in examining transfer pricing
methods under the Federal Decree-Law No. 47 of 2022?

a) To approve all transfer pricing methods used
b) To determine the market value of transactions

¢) To examine whether income and expenditures meet the arm's
length standard

d) To set the transfer pricing rates

233: What happens to the tax group status if the parent company sells
a majority stake in a subsidiary?

A. The group status remains unchanged.

B. The subsidiary automatically leaves the group.



C. The entire group must reapply for tax group status.
D. The group status is suspended until reevaluation.

234: Under Ministerial Decision No. 125 of 2023, how are dividends
distributed within a tax group treated?

A. Taxed at the standard rate.

B. Exempt from tax

C. Subject to withholding tax

D. Taxed only if distributed to foreign entities.

235: If a new entity is acquired by a tax group, when does it become
part of the tax group?

A. Immediately upon acquisition

B. From the next tax period

C. After a waiting period of one year

D. Once approved by the Federal Tax Authority

236: How are intercompany transactions within a tax group treated
for transfer pricing purposes?

A. Subject to arm's length principle
B. Always considered taxable.
C. Exempt from transfer pricing rules

D. Treated as third-party transactions.



237: What is the requirement for a tax group to maintain its status in
terms of common ownership percentage?

A. At least 50% throughout the tax period

B. At least 95% throughout the tax period

C. 100% at the beginning of the tax period
D. Ownership percentage is not a factor.

238: Can a tax group in the UAE include both onshore and Free Zone
entities?

A. Yes, without restrictions

B. No

C. Yes, but Free Zone entities must conduct onshore business.
D. Only if the Free Zone entities are financial free zones.

239: What is the process for dissolving a tax group under Ministerial
Decision No. 125 of 2023?

A. Automatic dissolution if conditions are not met.

B. Submission of a dissolution request to the Federal Tax Authority
C. Dissolution at the end of the tax period

D. No formal process required.

240: How does the UAE's Federal-Decree-Law-No.-47-0f-2022
address the issue of tax avoidance within tax groups?

A. Imposes additional taxes on intercompany transactions.



B. Requires annual disclosure of all intercompany transactions.
C. Applies General Anti-Avoidance Rules (GAAR)
D. No specific provisions for tax groups

Correct Answers with Rationale for 231-240

Answer 231: A. The loss offsets the group's overall taxable income.

Rationale: In a tax group, losses incurred by one member can offset
the overall taxable income of the group, reducing the collective tax
liability.

232. Correct Answer: ¢) The Authority examines if income and
expenditures from relevant transactions meet the arm's length
standard.

Answer 233: B. The subsidiary automatically leaves the group.

Rationale: If the parent company sells a majority stake in a subsidiary,
the subsidiary automatically leaves the tax group.

Answer 234: B. Exempt from tax.

Rationale: Dividends distributed within a tax group are typically
exempt from tax to avoid double taxation.

Answer 235: B. From the next tax period

Rationale: A newly acquired entity becomes part of the tax group
from the next tax period following the acquisition.

Answer 236: C. Exempt from transfer pricing rules.



rationale: Intercompany transactions within a tax group are generally
exempt from transfer pricing rules.

Answer 237: B. At least 95% throughout the tax period

Rationale: To maintain its status, a tax group must have at least 75%
common ownership throughout the tax period.

Answer 238: B.

e to be eligible for group taxation, all members of the group
must be:
o UAE tax residents, meaning they have their
headquarters or management in the UAE.
o Subject to the full corporate tax rate of 9% (not
qualifying Free Zone Persons with 0% tax rate)
o Not exempt from corporate tax.

Answer 239: B. Submission of a dissolution request to the Federal
Tax Authority

Rationale: To dissolve a tax group, a formal request must be
submitted to the Federal Tax Authority.

Answer 240: C. Applies General Anti-Avoidance Rules (GAAR)

Rationale: The UAE's Federal-Decree-Law-No.-47-0f-2022 applies
General Anti-Avoidance Rules (GAAR) to address tax avoidance
issues within tax groups.
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